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Highlights
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Turnover of £13.3m (2004: £20.4m) from continuing
operations

Operating profit from continuing operations before
exceptional administrative expenses, finance costs and
taxation £1.9m (2004: £6.6m)

Acquisition of Teddington Studios, a key strategic step in the
expansion of the Television and Sound Services business

Successful conclusion of 172,410 sq m (1.85m sq ft]
enhancement planning applications for Pinewood Studios
and Shepperton Studios

Completion of two enhancement projects: U-Stage, a unique
underwater filming facility and Eastern Workshops, both
experiencing high levels of occupancy




Chief Executive’s
review

Operating review

Pinewood Shepperton plc Interim Report 2005

Overview

Uncertainty over UK film fiscal policy and, to a lesser extent, US dollar
weakness, contributed significantly to a reduction in Film Stage Services
revenue during the first half. Consequently, the level of conversion of
provisional film bookings to contracts have continued to fall below
previously achieved levels. This is reflected in the reduced turnover of
£13.3m for the first half of 2005 compared to the comparable period for
2004 of £20.4m.

The results reflect a broader picture of reduced film production
investment in the UK during the first half of 2005. This halved to £335m in
the first half of 2005 compared to £668m in the same period in 2004. Of the
36 films which commenced shooting in the UK during the first half of 2005
there were only two significant Hollywood productions both of which
continue to be serviced at Pinewood Shepperton: The Da Vinci Code and
Basic Instinct /1.

Television and Sound Services revenues were down on 2004, principally
as a result of the lower level of Sound Services activity in the first half

of 2009, in contrast to a particularly buoyant first half of 2004.
Additionally, Theatre 2 at Pinewood Studios was closed for an extensive
upgrade to provide purpose-built facilities for television audio post
production. The rescheduling of television productions into the second
half of 2005 also impacted this revenue stream. Media Park Income has
continued to perform in line with expectations during the first half.

UK film tax incentives consultation

On 29 July 2005 the UK Government published a consultation document
which sets out proposals for review of new tax incentives for British films,
which aim to deliver a sustainable tax structure for the long term,

of tax credits to replace the existing Sections 42 and 48 reliefs. A period
of formal consultation is underway which ends on 21 October 2005.

HM Treasury envisages that these proposals should apply from

T April 2006. We welcome this progress. The consultation document

and further information can be found at HM Treasury’s website at
www.hm-treasury.gov.uk

The Department for Culture, Media and Sport (DCMS) has launched
a parallel consultation on a revised test to qualify as British films

to merit the Treasury's proposed new tax incentive for British films.
The consultation paper is available at the DCMS website at
www.culture.gov.uk
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The Descent is Neil Marshall's much anticipated follow
up to his 2002 hit Dog Soldiers. The production used
facilities at Pinewood Studios for this story of an all
female caving expedition that goes terrifyingly wrong.

Teddington Studios acquisition

On 1 April 2005 Pinewood Shepperton acquired the business

and certain of the assets relating to Teddington Studios Limited

(in administration) and the entire share capital of The Studio Broadcasting
Company Limited. Teddington Studios is most well known as the former
studios of Thames Television and had recently hosted shows such as

The Office, My Heroand Harry Hill's TV Burp.

The acquisition represents a natural extension to Pinewood Shepperton’s
Television and Sound Services businesses, which is in line with our
strategy to diversify revenue streams. Teddington Studios now has

two large studios and five channel hosting studio facilities. This will
enhance our presence in the marketplace as we combine it with our
existing offering.

Studio enhancement plans

As indicated at the time of the IPO, we have been pursuing a long-term
strategy of enhancing the facilities available at Pinewood Studios and
Shepperton Studios. On 11 May 2005, South Bucks District Council
approved plans to develop 94,700 sq m of new facilities at Pinewood
Studios, and on 15 August 2005 Spelthorne Borough Council approved
plans to develop 77,710 sq m of new facilities at Shepperton Studios,
totalling 172,410 sq m (1.85m sq ft). These planning approvals include
114,130 sq m of new additional facilities and 58,280 sq m of new
replacement facilities for poorer quality areas.

Trading

Film Stage Services

During the six months ended 30 June 2005 Film Stage Services turnover
was £5.0m (2004: £11.3m).

Due to the uncertainty preceding and surrounding the Government's
film fiscal policy review announcement in late 2004, there were few
opportunities to secure film contracts during the first half of 2005.
Nevertheless, during the period we secured a number of medium size
television filmed drama productions including: Elizabeth, Miss Marple,
Poirotand Extras.
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Basic Instinct 2: Risk Addiction The London-s
Michael Caton Jones, starring S

Tramell and David Morrissey as

uel, directed by
Catherin
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continues to use facilities at

During the period under review, Pinewood Shepperton entered into two
significant film contracts. At Pinewood Studios Basic Instinct I/
commenced set building during the first half and has continued to utilise
facilities into the second half. At Shepperton Studios we contracted

The Da Vinci Code which is currently in production and is also utilising the
007 Stage at Pinewood Studios. Throughout the six months we have also
attracted a number of commercials and corporate events into our film
stages, demonstrating flexibility in the use of our assets.

In March 2005 we completed the construction of U-Stage, at a cost of
£1.1m. This unique underwater filming facility, the only one of its kind

in Europe, has added to the overall attractiveness of the Pinewood
Shepperton offering. Since completion U-Stage has enjoyed high levels of
occupancy. At Shepperton Studios we completed phase | of the Eastern
Workshops, at a cost of £0.6m which was brought into use late March for
a number of productions.

Television and Sound Services
Turnover for the six months was £5.0m (2004: £6.0m).

During the period our Disney foreign version facility performed well.

We also mixed a number of major and medium sized films including
Batman Begins, Doom, Nanny McPhee, Kingdom of Heaven, Goal!and
Valiant. We brought into commission a refurbished Theatre 2 at Pinewood
Studios to provide for television audio post production which has proved
highly successful, attracting productions such as Rosemary and Thyme
and Waking the Dead.

Pinewood Television revenues during the period were lower than the
comparable period for 2004 due to productions being rescheduled into
the second half. Following the recent acquisition of Teddington Studios we
continue to integrate our sales and marketing personnel and pursue
initiatives to attract television productions onto both television studios and
film stages. The second half of 2005 will reflect our efforts to integrate the
Pinewood and Teddington television businesses.

The Teddington television operation has introduced a new revenue stream
for Pinewood Shepperton. We are now able to offer 24 hour channel
hosting and transmission playout facilities. Currently we host several
channels including Choices TV, Racing UK and iBuy.
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Thomas the Tank Engine This well known children's
production was shot at Shepperton Studios

Media Park Income

Media Park Income for the period was £3.4m (2004: £3.1m). We have been
encouraged by the prompt reletting of areas falling vacant, reflecting
ongoing demand for the facilities at Pinewood and Shepperton from
media businesses.

Current trading and outlook
Overall, we believe that revenue expectations for the full year
are achievable.

Our film customers await the outcome of the Government’s formal
consultation of UK film tax incentives. This protracted process will
continue to impact trading for the rest of 2005 and into 2006.

In Television and Sound Services we are confident that the second half
will continue to show the benefits from integrating the Teddington and
Pinewood Television businesses, with a number of major productions
contracted for the second half at Pinewood and Teddington. We continue
to develop a strong presence in the television market, further diversifying
our revenue streams.

Media Park Income continues to enjoy sustained demand from media
businesses for the facilities at Pinewood Studios and Shepperton Studios.

We have deferred major enhancement and non-essential capital
expenditure projects until there is a return to normal trading levels.
The Board continues to address the Company'’s fixed cost base and has
commenced a restructuring initiative which will lead to improved
operating efficiencies.

The enhancement planning approvals provide exciting opportunities
to enhance our business by offering state-of-the-art studios and
accommodation, supporting the long-term prospects for the Company.

We continue to strengthen our sales and marketing resource across all
businesses and we welcome Nick Smith, Sales and Marketing Director to
the main Board, effective from 4 July 2005.

Pinewood Shepperton will not be declaring an interim dividend for 2005
and your Board will review the appropriateness of a final dividend for the
full yearin due course.
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1 1 ’ First time adoption of International
Chief Executive’s Financial Reporting Standards (‘IFRS’)

review The financial results for Pinewood Shepperton plc for the six months
. . . to 30 June 2005 have been prepared for the first time under IFRS,
FlnanCIal review as required by the European Union [‘EU’) regulations which took effect

from 1 January 2005.

Following the adoption of IFRS, there has been a modest impact

on operating profit from continued operations before exceptional
administrative expenses, finance costs and taxation, with adjustments
arising from an accrual for holiday pay of some £108,000, which will
largely reverse in the second half of 2005, and a small charge for
share options.

Under IFRS we have retrospectively reviewed the business combinations

following the acquisitions of Pinewood Studios and Shepperton Studios in
2000 and 20071 respectively. This review has given rise to a goodwill figure

of £11.9m and an additional deferred taxation creditor of £11.3m.

Detailed explanations of the IFRS adjustments are included in Section 2.

Profit performance

Gross profit margin from continuing operations was 32.3% (2004: 47.9%)
with operating profit margin from continuing operations before exceptional
administrative expenses, finance costs and taxation at 14.1% (2004: 32.5%).
The reductions in gross and operating margins arise from significantly
reduced turnover against the comparable period in 2004. Loss before tax
was £0.1m (2004: profit £1.6m).

Earnings per share

Diluted reported earnings per share for the result from continuing
operations were (0.2p) compared to 6.1p for the comparable period in
2004. The fully diluted weighted average number of shares in issue
throughout the period was 46.1Tm.

Operating cash flow

Cash flow generated from operating activities, (calculated under IFRS
adjusted for borrowing costs and taxation payments), for the six months
to 30 June 2005 was £3.3m (2004: £1.5m). This movement reflects the
debt refinancing at IPO during the first half of 2004, offset by the impact
of reduced trading in 2005 against the comparable period in 2004.
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Capital expenditure

During the six months ended 30 June 2005 we completed two principal
enhancement projects, commenced during 2004, being the Underwater
Stage at Pinewood and phase | of the Eastern Workshops at Shepperton.
Cash resources expended on enhancement projects and Life Cycle
capital expenditure totalled £4.0m for the six months to 30 June 2005
(2004: £1.3m).

Interest

Finance costs for the six month period to 30 June 2005 decreased from
£3.5m to £1.5m for the comparable period in 2004, resulting from the
refinancing at the time of the IPO in May 2004. For the six month period to
30 June 2005 the Company incurred interest on £20m of drawn debt under
the terms of a five year interest rate swap and interest on the remainder of
the Company’s drawn debt at floating rate libor.

In accordance with IFRS, there has been a charge to equity of £795,000
representing the fair value of cash flow hedges.

Taxation

There is a small tax charge for the six months to 30 June 2005 as a result
of an increased deferred taxation liability. The effective tax rate for the
interim results for the six months ended 30 June 2004 was 26%. For the
full year the Company anticipates an effective tax rate of circa 32%
allowing for the impact of certain disallowable expenditure, including
items relating to the acquisition of Teddington Studios.

Dividend
As previously announced by the Board, the Company will not be declaring
an interim dividend in respect of the current financial year.

In accordance with IFRS dividends will be charged in the period in which
they are declared, rather than as previously, the period to which they relate.

Net debt
Net borrowings at 30 June 2005 were £44.6m (2004: £471.0m).

The Board has reviewed the Company’s ongoing financing requirements
with its bankers and has agreed in principle revised terms, which include
continuing Revolving Credit and Overdraft facilities totalling £53.0m
(31 December 2004: £63.0m), with some potential margin increase.
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Acquisition of Teddington Studios

On 1 April 2005, Pinewood Shepperton acquired the business and certain
of the assets relating to Teddington Studios Limited (in administration)
and the entire share capital of The Studio Broadcasting Company Limited
for £2.7m. The acquisition price was made up of £1.1m for assets acquired
and costs incurred in the acquisition, £1.2m for assets the subject of
finance leases and liabilities assumed of £0.4m. Subsequent to the
acquisition we have fair valued the assets acquired and allocated £1.3m

of the purchase price to provisional goodwill and intangible assets which
we are carrying in the balance sheet as at 30 June 2005.

At the time of the acquisition we stated that we would incur reorganisation
costs of approximately £1.3m that were to be expensed during 2005 as

an exceptional item. As at 30 June 2005 we have written off £491,000 of
exceptional costs. We anticipate this figure increasing to approximately
£1.3m by 31 December 2005.
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for the six months ended 30 June 2005
Year Six months
Six months ended ended
ended 31 December 30 June
30 June 2004 2004
2005 Restated Restated
Unaudited Unaudited Unaudited
Notes £000 £000 £000
Continuing operations
Revenue
Rendering of services 2 13,328 38,535 20,364
Cost of sales (9,029) (19,623) (10,605)
Gross profit 4,299 18,912 9,759
Selling and distribution expenses (751) (1,783) (1,090)
Administrative expenses (1,674) (4,229) (2,045)
Exceptional administrative expenses 4 (491) (1,517 (1,517
Operating profit from continuing operations before exceptional administrative
expenses, finance costs and taxation 1,874 12,900 6,624
Operating profit from continuing operations 1,383 11,383 5,107
Finance costs (1,491) (4,930 (3,493)
Finance income - 28 17
(Loss)/profit before tax (108) 6,481 1,631
Income tax expense (6) (1,822) (424)
(Loss)/profit for the period from continuing operations (114) 4,659 1,207
Discontinued operation
Loss for the period from discontinued operation - (32) (32)
(Loss)/profit for the period (114) 4,627 1,175
Attributable to:
Equity holders of the parent (114) 4,536 1,084
Minority interests - 91 91
(114) 4,627 1,175
As As
restated restated
Earnings per share
- basic for result for the period 5 (0.2p) 13.3p 6.0p
- basic for result from continuing operations 5 (0.2p) 13.4p 6.1p
- diluted for result for the period 5 (0.2p) 13.2p 6.0p
- diluted for result from continuing operations 5 (0.2p) 13.3p 6.1p
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Consolidated balance sheet

at 30 June 2005

As at As at
Asat 31 December 30 June
30 June 2004 2004
2005 Restated Restated
Unaudited Unaudited Unaudited
£000 £000 £000
Assets
Non-current assets
Property, plant and equipment 101,388 99,113 96,645
Intangible assets 13,262 11,910 11,910
114,650 111,023 108,555
Current assets
Inventories 377 396 346
Trade and other receivables 3,591 2,762 5,144
Prepayments 423 1,806 327
4,391 4,964 5,817
Total assets 119,041 115,987 114,372
Equity and liabilities
Equity attributable to equity holders of parent
Issued capital 4,581 4,581 4,581
Share premium 43,269 43,269 43,269
Capital redemption reserve 135 135 135
Merger reserve 348 348 348
Fair value of cash flow hedge reserve (795) (545) (22)
Share options reserve 52 20 2
Retained earnings 3,292 4,643 1,191
Total equity 50,882 52,451 49 504
Non-current liabilities
Interest-bearing loans and borrowings 43,971 38,908 39,319
Deferred tax liabilities 13,817 13,811 13,791
57,788 52,719 53,110
Current liabilities
Trade and other payables 9,113 8,099 9 405
Interest-bearing loans and borrowings 606 1,604 1,655
Tax payable 652 1114 698
10,371 10,817 11,758
Total liabilities 68,159 63,536 64,868
Total equity and liabilities 119,041 115,987 114,372
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Consolidated cash flow statement
for the six months ended 30 June 2005
Six months Year Six months
ended ended ended
30June 31 December 30 June
2005 2004 2004
Unaudited Unaudited Unaudited
£000 £000 £000
Cash flows from operating activities
Receipts from customers 13,882 38,334 19,260
Payments to suppliers and employees (9,377) (26,124) (13,004)
Borrowing costs (745) (5,785) (4,360)
Income tax paid (462) (1,321) (359)
Net cash flows from operating activities 3,298 5,104 1,537
Cash flows from investing activities
Interest received - 28 17
Purchase of property, plant and equipment (4,008) (3,947) (1,296)
Acquisition of subsidiary undertaking (611) - -
Net cash disposed of with subsidiary undertaking - (281) (281)
Net cash flows used in investing activities (4,619) (4,200) (1,560)
Cash flows from financing activities
Proceeds from issue of shares - 46,896 46,896
Payment of finance lease liabilities (168) (106) (106)
Dividends (1,237) - -
Proceeds from borrowings 4,000 39,124 40,000
Repayment of borrowings - (88,536) (88,536)
Net cash flows from/(used in) financing activities 2,595 (2,622) (1,746)
Net increase/(decrease) in cash and cash equivalents 1,274 (1,718) (1,769)
Cash and cash equivalents at start of period (1,604) 114 114
Cash and cash equivalents at end of period (330) (1,604) (1,655]
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Consolidated statement of changes in equity

from 1 January 2004 to 30 June 2004

Foreign
exchange Foreign
At arising on  exchange Fair Fair
1 January Profit translation on the value of  Disposal New value of Share Share At
2004 for the of sale of  cash flow of shares Options share  Warrants Bonus re- issue 30 June
(as restated) period subsidiary subsidiary hedge subsidiary issued  exercised options  exercised issue purchases costs 2004
£000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000
Issued capital 238 - - - - - 2778 46 - 206 1,448 (135) - 4,581
Share premium 807 - - - - - 47222 (16) - (192)  (1,448) - (3,104) 43,269
Retained earnings 16 1,175 - - - - - - - - - - - 1,191
Merger reserve 348 - - - - - - - - - - - - 348
Foreign
exchange reserve - - (15) 15 - - - - - - - - - -
Fair value share
options reserve - - - - - - - - 2 - - - - 2
Fair value cash
flow hedge reserve (555) - - - 533 - - - - - - - - (22)
Capital redemption
reserve - - - - - - - - - - - 135 - 135
Total 854 1,175 (15) 15 533 - 50,000 30 2 14 - - (3,104) 49,504
Minority interest (650) - - - - 650 - - - - - - - -
Total equity 206 1,175 (15) 15 533 650 50,000 30 2 14 - - (3,104) 49,504
from 30 June 2004 to 30 June 2005
At Fairvalue Fair value At Fairvalue Fair value At
30June  of share  Profit for of cash 31December  Loss for Equity of cash  of share 30 June
2004 options  the period flow hedge 2004 the period dividends flow hedge options 2005
£000 £000 £000 £000 £000 £000 £000 £000 £000 £000
Issued capital 4,581 - - - 4,581 - - - 4,581
Share premium 43,269 - - - 43,269 - - 43,269
Retained earnings 1,191 3,452 - 4,643 (114) (1,237 - 3,292
Merger reserve 348 - - - 348 - - - 348
Fair value cash flow hedge reserve (22) - - (523)  (545) - - (250) (795)
Fair value share options reserve 2 18 - - 20 - - - 32 52
Capital redemption reserve 135 - - - 135 - - - 135
Total equity 49,504 18 3,452 (523) 52,451 (114)  (1,237) (250) 32 50,882
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Notes to the consolidated financial statements
at 30 June 2005

1. Basis of preparation

The interim consolidated financial statements have been prepared on a historical cost basis except for derivative financial
instruments which have been measured at fair value. The consolidated financial statements are presented in pounds sterling
and all values are rounded to the nearest thousand (£000) except when otherwise indicated.

The financial information has been prepared on the basis of all applicable IFRS, including all International Accounting
Standards (IAS), Standing Interpretations Committee (SIC) and International Financial Reporting Interpretations Committee
(IFRIC) interpretations issued by the International Accounting Standards Board (IASB) and published by 31 December 2004.
These include IFRS endorsed by the EU and those awaiting formal endorsement.

At this stage of development of IFRS, matters such as the interpretation and application surrounding it are continuing to
evolve. In addition, IFRS currently in issue and adopted by the EU are subject to interpretation issued from time to time by
the IFRIC and further standards may be issued by the IASB that will be adopted by the EU in 2005. Given these uncertainties,

the financial information is subject to possible change when applied in Pinewood Shepperton plc’s first financial reporting
under IFRS.

The rules for first time adoption of IFRS are set out in IFRS 1, First-time adoption of International Financial Reporting
Standards’. IFRS 1 requires the use of the same accounting policies in the IFRS transition balance sheet and for all periods

presented thereafter. The accounting policies must comply with all IFRS effective at the reporting date for the first financial
reporting under IFRS.

IFRS 1 permits companies adopting for the first time to take exemptions from the full requirements of IFRS in the transition
period. The financial information has been prepared on the basis of taking the following exemption:

e Cumulative translation differences on foreign operations are deemed to be zero at 1 January 2004. Any gains or losses
recognised in the consolidated income statement on subsequent disposals of foreign operations will therefore exclude
translation differences arising prior to the transition date.
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2. Revenue analysis
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Continuing  Discontinued Total
£000 £000 £000

Six months ended 30 June 2005
Film Stage Services 5,009 - 5,009
Television and Sound Services 4,961 - 4,961
Media Park Income 3,358 - 3,358
13,328 - 13,328

Year ended 31 December 2004

Film Stage Services 21,545 - 21,545
Television and Sound Services 10,678 - 10,678
Media Park Income 6,312 - 6,312
Silver Lining Productions - 132 132
38,535 132 38,667

Six months ended 30 June 2004
Film Stage Services 11,259 - 11,259
Television and Sound Services 6,010 - 6,010
Media Park Income 3,095 - 3,095
Silver Lining Productions - 132 132
20,364 132 20,496
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3. Business combination

Acquisition of Teddington Studios

On 16 February 2005 Pinewood Shepperton plc set up De Facto 1224 Limited. On 17 March 2005 De Facto 1224 Limited

15

changed its name to Waterways Studios Limited. On 1 April 2005 Waterways Studios Limited purchased the trade and certain
of the assets and liabilities of Teddington Studios Limited, which was in administration, and acquired 100% of the share capital
of The Studio Broadcasting Company Limited. On 8 April 2005 Waterways Studios Limited changed its name to Teddington

Studios Limited, a company specialising in the provision of facilities to the television industry.

The fair value of the identifiable assets and liabilities of Teddington Studios Limited and The Studio Broadcasting Company
Limited as at the date of acquisition are shown as those in ‘Recognised on acquisition” compared with carrying values in the

records of the acquired entities.

Recognised Carrying

on acquisition value

£000 £000

Property, plant and equipment 1,319 2,167

Inventories 10 10

Intangibles [i.e. contracts) 121 121

1,450 2,298

Finance lease obligations (1,210 (1,210

Trade and other payables (422) (323)

(1,632) (1,533)
Fair value of net liabilities (182)
Provisional goodwill arising on acquisition 1,231
1,049
Consideration: £000
Costs associated with the acquisition 249
Consideration - paid 611
Consideration - deferred 189
Total consideration 1,049
The cash outflow on acquisition is as follows: £000
Cash paid for business (611)
Costs of acquisition (249)
Net cash flow (860)

From the date of acquisition, Teddington Studios has contributed an operating loss of £231,000 to the Group.

The Directors have made the assessment of provisional goodwill based on the information available at the date of this report.
However given the proximity of the acquisition date to the date of this report, the Directors consider it appropriate to recognise

the goodwill as provisional which may be adjusted.
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4. Exceptional costs

Year Six months

Six months ended ended

ended 371 December 30 June

30 June 2004 2004

2005 Restated Restated

Unaudited Unaudited Unaudited

£000 £000 £000

Exceptional costs in relation to the acquisition of Teddington Studios 491 - -
Costs in relation to the Initial Public Offering - 1,517 1,517
491 1,517 1,517

5. Earnings per ordinary share and dividend

Earnings per ordinary share
Basic earnings per share are calculated by dividing net (loss)/profit for the year attributable to ordinary equity holders of the
parent by the weighted average number of ordinary shares outstanding during the year.

Diluted earnings per share amounts are calculated by dividing the net (loss)/profit attributable to ordinary shareholders by the
weighted average number of ordinary shares outstanding during the year (adjusted for the effects of dilutive options).

The following reflects the income and share data used in the total operations basic and diluted earnings per share
computations:

Six months Year Six months

ended ended ended

30June 31 December 30 June

2005 2004 2004

Unaudited Unaudited Unaudited

£000 £000 £000

(Loss)/profit attributable to equity holders from continuing operations (114) 4,659 1,207
Loss attributable to equity holders from discontinued operations - (32) (32)

Net (loss)/profit attributable to equity holders of the parent (114) 4,627 1,175
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5. Earnings per ordinary share and dividend (continued)
Six months Six months
ended Year ended ended
30June 31 December 30 June
2005 2004 2004
Unaudited Unaudited Unaudited
Thousands Thousands Thousands
Basic number of shares at start of the year 45,813 1,035 1,035
Number of shares issued via bonus issue - 14,484 14,484
Weighted number of shares issued in the year - 19,368 4,138
45,813 34,887 19,657
Dilutive potential ordinary shares
Employee options relating to the Sharesave scheme 240 151 79
46,053 35,038 19,736
Dividend
Six months Year Six months
ended ended ended
30June 31 December 30 June
2005 2004 2004
Unaudited Unaudited Unaudited
£000 £000 £000
Final dividend for 2004 paid at 2.7p per ordinary share 1,237 - -

6. Publication of non-statutory accounts

The financial information contained in this statement does not constitute statutory accounts as defined in Section 240 of the
Companies Act 1985. The financial statements for the year ended 31 December 2004, upon which the auditors issued an

unqualified opinion, have been delivered to the Registrar of Companies.

7. Statement of compliance

In July 2002 the European Union (EU) approved a regulation requiring all EU listed companies to prepare consolidated financial
statements in accordance with IFRS. The regulation applies to accounting periods beginning on or after 1 January 2005.
Pinewood Shepperton plc has published this Interim Report in accordance with International Accounting Standard 34, ‘Interim
Financial Reporting” and the requirements of IFRS 1, ‘First Time Adoption of International Financial Reporting Standards’

relevant to interim reports.

The financial statements for the year ended 31 December 2005 will be prepared in accordance with those IFRS adopted for

use by the EU.
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Independent review report
independent review report to Pinewood Shepperton plc

Introduction

We have been instructed by the Company to review the financial information for the six months ended 30 June 2005 which
comprises the Consolidated income statement, Consolidated balance sheet, Consolidated cash flow statement, Consolidated
statement of changes in equity, and the related notes 1 to 7. We have read the other information contained in the interim
report and considered whether it contains any apparent misstatements or material inconsistencies with the financial
information.

This report is made solely to the Company in accordance with guidance contained in Bulletin 1999/4 'Review of interim
financial information” issued by the Auditing Practices Board. To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the Company, for our work, for this report, or for the conclusions we have formed.

Directors responsibilities

The interim report, including the financial information contained therein, is the responsibility of, and has been approved by, the
Directors. The Directors are responsible for preparing the interim report in accordance with the Listing Rules of the Financial
Services Authority.

As disclosed in note 7, the next annual financial statements of the Group will be prepared in accordance with those IFRS
adopted for use by the European Union. This interim report has been prepared in accordance with International Accounting
Standard 34, ‘Interim Financial Reporting” and the requirements of IFRS 1, ‘First Time Adoption of International Financial
Reporting Standards’ relevant to interim reports.

The accounting policies are consistent with those that the Directors intend to use in the next financial statements.

Review work performed

We conducted our review in accordance with guidance contained in Bulletin 1999/4 ‘Review of interim financial information’
issued by the Auditing Practices Board for use in the United Kingdom. A review consists principally of making enquiries of
[Group] management and applying analytical procedures to the financial information and underlying financial data, and based
thereon, assessing whether the accounting policies have been applied. A review excludes audit procedures such as tests of
controls and verification of assets, liabilities and transactions. It is substantially less in scope than an audit performed in
accordance with United Kingdom Auditing Standards and therefore provides a lower level of assurance than an audit.
Accordingly we do not express an audit opinion on the financial information.

Review conclusion
On the basis of our review we are not aware of any material modifications that should be made to the financial information as
presented for the six months ended 30 June 2005.

Ernst & Young LLP
Registered Auditor

30 August 2005
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Section 2 - First time adoption of International Financial
Reporting Standards ‘IFRS’ - an overview

Introduction

In July 2002 the European Union (EU) approved a regulation requiring all EU listed companies to prepare consolidated financial
statements in accordance with IFRS. The regulation applies to accounting periods beginning on or after 1 January 2005.
Pinewood Shepperton plc has published its 2005 Interim Report in accordance with IFRS.

Section 4 of this report has been prepared in order to provide financial information on the impact of Pinewood Shepperton
plc’s transition from a UK Generally Accepted Accounting Principles (UK GAAP) basis to an IFRS basis concurrently with the
publication of its first financial reporting under IFRS in Section 1.

Following the adoption of IFRS the main areas of impact are:

e Increase in the deferred tax liability of £11.3m at 30 June 2004 and £11.2m at 31 December 2004 due to the recognition of
the deferred tax liability on the uplift in fair value of land and buildings at Pinewood and Shepperton following the
acquisitions of Pinewood Studios Limited and Shepperton Studios Limited in 2000 and 2001 respectively.

e Intangible assets of £11.9m at 30 June 2004 and 31 December 2004 due to the recognition of goodwill following the
acquisitions of Pinewood Studios Limited and Shepperton Studios Limited in 2000 and 2007 respectively.

e Increase in 31 December 2004 profit of £1.2m due to the reversal of the provision for proposed dividends payable approved by
the Board on 18 March 2005.

e Decrease in reported profit of £2,000 for the six months to 30 June 2004 and £20,000 for the full year to 31 December 2004
due to share option charges.

The accounting policies adopted are consistent with those of the previous interim consolidated financial statements except that
the Group has adopted those standards designed to form the ‘stable platform” intended to be mandatory for the financial years
beginning on or after 1 January 2005. The principal effects of this decision are discussed below. A restatement of equity
following the adoption of IFRS is detailed in Section 4.

IFRS 2 ‘Share-based payment’

Under IFRS 2 the cost of equity settled transactions with employees is measured by reference to the fair value at the date at
which they are granted. The fair value is determined by an external valuer using the binomial method. In valuing equity-settled
transactions, no account is taken of any performance conditions, other than the conditions linked to the price of the shares of
Pinewood Shepperton plc ['market conditions’).

The cost of equity-settled transactions is recognised, together with a corresponding increase in equity, over the period in which
the performance conditions are fulfilled, ending on the date on which the relevant employees become fully entitled to the
award ('vesting date’). The cumulative expense recognised for equity-settled transactions at each reporting date until the
vesting date reflects the extent to which the vesting period has expired and the number of awards that, in the opinion of the
Directors of the Group at that date, based on the best available estimate of the number of equity instruments that will
ultimately vest.
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No expense is recognised for awards that do not ultimately vest, except for awards where vesting is conditional upon a market
condition, which are treated as vesting irrespective of whether or not the market condition is satisfied, provided that all other
performance conditions are satisfied.

Where the terms of an equity-settled award are modified, as a minimum an expense is recognised as if the terms had not
been modified. In addition, an expense is recognised for any increase in the value of the transaction as a result of the
modification.

Where an equity-settled award is cancelled, it is treated as if it had vested on the date of cancellation, and any expense
not yet recognised for the award is recognised immediately. However, if a new award is substituted for the cancelled award,

and designated as a replacement award on the date that it is granted, the cancelled and new awards are treated as if they
were a modification of the original award, as described in the previous paragraph.

The charge under IFRS 2 in the six month period to 30 June 2005 is £32,000.
The charge under IFRS 2 in the full year to 31 December 2004 is £20,000.

The charge under IFRS 2 in the six month period to 30 June 2004 is £2,000

IAS 12 ‘Income taxes’
Deferred taxation is to be provided for almost all differences between the balance sheet amounts of assets and liabilities and
their corresponding tax base. Previously, under UK GAAP, deferred tax was provided for timing differences only.
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IFRS 3 ‘Business combinations’
IFRS 3 applies to accounting for business combinations. Pinewood Shepperton plc has reviewed the business combinations
under the provisions of IFRS 3 and IAS 12 following the acquisitions of Pinewood Studios Limited and Shepperton Studios
Limited in 2000 and 2001 respectively. This has resulted in adjustments to the accounting for the acquisitions as follow:
Pinewood Shepperton
Studios Studios
Limited Limited Total Fair
book value book value book value Adjustments value
£000 £000 £000 £000 £000
Tangible fixed assets 20,963 22,852 43,815 53,040 96,855
Stocks 268 154 422 (55) 367
Debtors 2,327 6,789 9,116 (400 8,716
Cash 59 (1,521) (1,462) - (1,462)
Creditors due within one year (2,834) (3,151) (5,985) (376) (6,361)
Creditors due in more than one year - (5,416) (5,416) - (5,416)
Deferred tax liability - (1,331) (1,331) (12,843) (14,174)
Amounts due to former parent undertaking (18,597) - (18,597) - (18,597)
Net assets 2,186 18,376 20,562 39,366 59,928
Discharged by:
Cash 60,543
Loan notes 10,025
Shares 361
Transaction costs 909
71,838
Goodwill arising on acquisition 11,910

Under UK GAAP a deferred taxation liability of £11.3m was not required to be recognised in the balance sheet of the acquired
entities. However, implementation of IAS 12 ‘Income taxes’ requires this liability to be recognised which has resulted in the fair
value of the net assets of the acquired entities being adjusted accordingly. The Board has also reviewed the acquisitions for the
existence of intangible assets, as required under IFRS 3, and has identified no other intangible assets in existence at the time

of acquisition to which a value should be attributed.

Goodwill of £11.9m has been recognised in the balance sheet of Pinewood Shepperton plc as an intangible asset, which the

Board will review in line with the stated accounting policies of Pinewood Shepperton plc.
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IAS 10 ‘Events after the balance sheet date’

Under UK GAAP, dividends were provided for in the year when profits on which they were declared and approved by the
Directors arose. Under IAS 10 - Events after the balance sheet date, dividends are only provided for when declared. Current
liabilities have been reduced by £1,237,000 as at 31 December 2004 in respect of proposed dividends not formally declared as
at the balance sheet date.

IAS 39 ‘Financial instruments: recognition and measurement’

Pinewood Shepperton plc uses interest rate derivatives to hedge interest rate exposures. The Pinewood Shepperton plc
derivative qualifies for hedge accounting treatment and as such the portion of the gain or loss on the hedging instrument that
is determined to be an effective hedge is recognised directly in equity and the ineffective portion is recognised in net profit or
loss. Under UK GAAP the fair value of the financial derivatives was noted but not recognised in the financial statements.

IAS 19 ‘Employee benefits’
Benefits which fall due within 12 months, such as compensated absences like holiday pay, will require recognition under the
rules of IAS 19. As a consequence Pinewood Shepperton plc is now required to provide for unused holiday entitlements.

The charge under IAS 19 in the six month period to 30 June 2005 was £108,000.
The charge under IAS 19 in the full year to 31 December 2004 was £6,000.
The charge under IAS 19 in the six month period to 30 June 2004 was £108,000.
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Section 3 - Pinewood Shepperton plc’s accounting policies
following transition to IFRS

Corporate information

The consolidated financial statements of Pinewood Shepperton plc for the six months ended 30 June 2005 were authorised for
issue in accordance with a resolution of the Directors on 30 August 2005. Pinewood Shepperton plc is a public limited
company incorporated in the United Kingdom whose shares are publicly traded.

Accounting policies

Basis of preparation

The interim consolidated financial statements have been prepared on a historical cost basis except for derivative financial
instruments which have been measured at fair value. The consolidated financial statements are presented in pounds sterling
and all values are rounded to the nearest thousand (£000) except when otherwise indicated.

The financial information has been prepared on the basis of all applicable IFRS, including all International Accounting
Standards (IAS), Standing Interpretations Committee (SIC) and International Financial Reporting Interpretations Committee
(IFRIC) interpretations issued by the International Accounting Standards Board (IASB] and published by 31 December 2004.
These include IFRS endorsed by the EU and those awaiting formal endorsement.

At this stage of development of IFRS, matters such as the interpretation and application surrounding it are continuing to
evolve. In addition, IFRS currently in issue and adopted by the EU are subject to interpretation issued from time to time by
the IFRIC and further standards may be issued by the IASB that will be adopted by the EU in 2005. Given these uncertainties,
the financial information is subject to possible change when applied in Pinewood Shepperton plc’s first financial reporting
under IFRS.

The rules for first time adoption of IFRS are set out in IFRS 1, ‘First-time adoption of International Financial Reporting
Standards’. IFRS 1 requires the use of the same accounting policies in the IFRS transition balance sheet and for all periods
presented thereafter. The accounting policies must comply with all IFRS effective at the reporting date for the first financial
reporting under IFRS.

IFRS 1 permits companies adopting for the first time to take exemptions from the full requirements of IFRS in the transition
period. The financial information has been prepared on the basis of taking the following exemption:

e Cumulative translation differences on foreign operations are deemed to be zero at 1 January 2004. Any gains or losses
recognised in the consolidated income statement on subsequent disposals of foreign operations will therefore exclude
translation differences arising prior to the transition date.
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Statement of compliance
The consolidated interim financial statements of Pinewood Shepperton plc and all its subsidiaries have been prepared in
accordance with International Financial Reporting Standards (IFRS).

Date of transition
Balances from the date of transition, which is 1 January 2004, have been restated.

Basis of consolidation

The interim consolidated financial statements comprise the financial statements of Pinewood Shepperton plc and its
subsidiaries as at 30 June each year. The financial statements of subsidiaries are prepared for the same reporting period as
the parent company, using consistent accounting policies.

All intercompany balances and transactions have been eliminated in full.

Subsidiaries are consolidated from the date on which control is transferred to the Group and cease to be consolidated from
the date on which control is transferred out of the Group. Where there is a loss of control of a subsidiary, the consolidated
financial statements include the results for the part of the reporting year during which Pinewood Shepperton plc has control.

Teddington Studios Limited (formerly Waterways Studios Limited) and The Studio Broadcasting Company Limited have
been included in the consolidated financial statements. Accordingly, the consolidated financial statements include the
results of Teddington Studios Limited and The Studio Broadcasting Company Limited for the three month period from their
acquisition on 1 April 2005. The purchase consideration has been allocated to the assets and liabilities on the basis of fair
value at the date of acquisition.

Minority interest represents the interest in Silver Lining Productions Limited not held by the Group. Silver Lining Productions

Limited was consolidated as a subsidiary of the Group from acquisition until Pinewood Shepperton plc disposed of its interest
on 29 April 2004.

Foreign currency translation

The functional and presentation currency of Pinewood Shepperton plc and its subsidiaries is sterling (£). Foreign currency
transactions are translated into the functional currency using exchange rates prevailing at the dates of transactions.
Exchange differences resulting from the settlement of such transactions and from the translation at exchange rates ruling
at the balance sheet date of monetary assets and liabilities denominated in currencies other than the functional currency
are recognised in the consolidated income statement.

The balance sheets of foreign operations are translated into sterling using the average exchange rate for the year.
Exchange differences arising from 1 January 2004 are recognised as a separate component of shareholders’ equity.
On disposal of a foreign operation any cumulative exchange differences held in shareholders” equity are transferred to
the consolidated income statement.
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Property, plant and equipment

Property, plant and equipment is stated at cost less accumulated depreciation and any impairment in value. Land and
buildings are measured at cost less depreciation. Depreciation is calculated on a straight line basis over the estimated
useful life as follows:

Freehold buildings - 50 years
Freehold improvements - 25 years
Fixtures, fittings and equipment - 3 to 10 years

The carrying values of property, plant and equipment are reviewed for impairment when events or changes in circumstances
indicate the carrying value may not be recoverable. If any such indication exists and where the carrying values exceed the
estimated recoverable amount, the assets or cash-generating units are written down to their recoverable amount. The
recoverable amount of plant and equipment is the greater of net selling price and value in use. In assessing value in use,

the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and risks specific to the asset. For an asset that does not generate largely
independent cash inflows, the recoverable amount is determined for class of assets to which the asset belongs. Impairment
losses are recognised in the income statement in the cost of sales line item.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected to
arise from the continued use of the asset. Any gain or loss arising in derecognition of the asset [calculated as the difference
between the net disposal proceeds and the carrying amount of the item) is included in the income statement in the year the
item is derecognised

Borrowing costs

Borrowing costs are recognised as an expense when incurred in accordance with the benchmark accounting treatment
under IAS 23.

Goodwill

Goodwill on acquisition is initially measured at cost being the excess of the cost of the business combination over the
acquirer’s interest in the net fair value of the identifiable assets, liabilities and contingent liabilities. Following initial
recognition, goodwill is measured at cost less any accumulated impairment losses. Goodwill is reviewed for impairment,
annually or more frequently if events or changes in circumstances indicate that the carrying value may be impaired.

Intangible assets
Intangible assets, when identified, are capitalised and subsequently amortised over their useful economic life.

Inventories

Inventories are valued at the lower of cost and net realisable values. Cost includes all costs incurred in bringing each product
to its present location and condition. Net realisable value is based on estimated selling price less any further costs expected to
be incurred to completion and disposal.
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Trade and other receivables

Trade receivables are recognised and carried at original invoice amount less an allowance for any uncollectible amounts.
An estimate for doubtful debts is made when collection of the full amount is no longer probable. Bad debts are written off
when identified.

Cash and cash equivalents
Cash and short-term deposits in the balance sheet comprise cash at bank and in hand.

For the purpose of the consolidated cash flow statement, cash and cash equivalents consist of cash and cash equivalents as
defined above, net of outstanding bank overdrafts.

Interest-bearing loans and borrowings

Loans are initially recorded at their net proceeds. The loan issue costs are amortised in the income statement over the
remaining maturity of the loans at a constant carrying amount and are reviewed for changes in circumstances that may
indicate that the loans will not be held to maturity.

Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. Where the Group expects some or all of a provision to be reimbursed,
the reimbursement is recognised as a separate asset but only when the reimbursement is virtually certain the expense
relating to any provision is presented in the income statement net of reimbursement. If the effect of the time value of money
is material, provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects current
market assessments of the time value of money and, where appropriate, the risks specific to the liability. Where discounting
is used, the increase in the provision due to the passage of time is recognised as a borrowing cost.

Pensions and other post-employment benefits
The Group operates defined contribution schemes. Contributions are charged to the profit and loss account as they become
payable in accordance with the rules of the schemes.
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Share-based payment transactions
Employees (including Directors) of the Group receive remuneration in the form of share-based payment transactions, whereby
employees render the services in exchange for shares or rights over shares (‘equity-settled transactions’).

Equity-settled payment transactions

The cost of equity settled transactions with employees is measured by reference to the fair value at the date at which they are
granted. The fair value is determined by an external valuer using the binomial method. In valuing equity-settled transactions,
no account is taken of any performance conditions, other than the conditions linked to the price of the shares of Pinewood
Shepperton plc ('market conditions’).

The cost of equity-settled transactions is recognised, together with a corresponding increase in equity, over the period in which
the performance conditions are fulfilled, ending on the date on which the relevant employees become fully entitled to the
award ('vesting date’). The cumulative expense recognised for equity-settled transactions at each reporting date until the
vesting date reflects the extent to which the vesting period has expired and the number of awards that, in the opinion of the
Directors of the Group at that date, based on the best available estimate of the number of equity instruments that will
ultimately vest.

No expense is recognised for awards that do not ultimately vest, except for awards where vesting is conditional upon a market
condition, which are treated as vesting irrespective of whether or not the market condition is satisfied, provided that all other
performance conditions are satisfied.

Where the terms of an equity-settled award are modified, as a minimum an expense is recognised as if the terms had
not been modified. In addition, an expense is recognised for any increase in the value of the transaction as a result of
the modification.

Where an equity-settled award is cancelled, it is treated as if it had vested on the date of cancellation, and any expense not yet
recognised for the award is recognised immediately. However, if a new award is substituted for the cancelled award, and
designated as a replacement award on the date that it is granted, the cancelled and new awards are treated as if they were a
modification of the original award, as described in the previous paragraph.

The dilutive effect of outstanding options is reflected as additional share dilution in the computation of earnings per share.

The Group has taken advantage of the transitional provisions of IFRS 2 in respect of equity-settled awards and has applied
IFRS 2 only to equity-settled awards granted after 7 November 2002 that had not vested on or before 31 December 2003.
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Leases

Finance leases, which transfer to the Group substantially all the risks and benefits incidental to ownership of the leased item,
are capitalised at the inception of the lease at the fair value of the leased property, or if lower, at the present value of the
minimum lease payments. Lease payments are apportioned between the finance charges and the reduction of the lease
liability so as to achieve a constant rate of interest on the remaining balance of the liability. Finance charges are charged
directly against income.

Capitalised leased assets are depreciated over the shorter of the estimated useful life of the asset or the lease term.

Leases where the lessor retains substantially all the risks and benefits of ownership of the asset are classified as operating
leases. Initial direct costs incurred in negotiating an operating lease are added to the carrying amount of the leased asset and
recognised over the lease term on the same bases as the lease income.

Operating lease payments are recognised as an expense in the income statement on a straight line-basis over the lease term.

Revenue recognition
Revenue is recognised in the period in which the service is provided.

Dividends
The expense is recognised when the shareholders’ right to receive payment is established.

Share issue costs
Costs directly attributable to the raising of equity are charged to the share premium account.
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Income tax
Deferred income tax is provided, using the liability method, on all temporary differences at the balance sheet date between the
tax bases of assets and liabilities and their carrying amounts for financial reporting purposes.

Deferred income tax liabilities are recognised for all taxable temporary differences:

e except where the deferred income tax liability arises from goodwill amortisation or the initial recognition of an asset or
liability in a transaction that is not a business combination and, at the time of the transaction, affects neither the accounting
profit nor taxable profit or loss; and

e in respect of taxable temporary differences associated with investments in subsidiaries, associates and interests in joint
ventures, except where the timing of the reversal of the temporary differences can be controlled and it is probable that the
temporary differences will not reverse in the foreseeable future.

Deferred income tax assets are recognised for all deductible temporary differences, carry-forward of unused tax assets and
unused tax losses, to the extent that it is probable that taxable profit will be available against which the deducible temporary
differences, and the carry-forward of unused tax assets and unused tax losses can be utilised;

e except where the deferred income tax asset relating to the deductible temporary difference arises from the initial recognition
of an asset or liability in a transaction that is not a business combination and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss; and

e in respect of deductible temporary differences associated with investments in subsidiaries, associates and interests in joint
ventures, deferred tax assets are only recognised to the extent that it is probable that the temporary differences will reverse
in the foreseeable future and taxable profit will be available against which the temporary differences can be utilised.

The carrying amount of deferred income tax assets is reviewed at each balance sheet date and reduced to the extent that it
is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to
be utilised.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to the year when the asset
is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
balance sheet date.

Income tax relating to items recognised directly in equity are recognised in equity and not in the income statement.
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Revenues, expenses and assets are recognised net of the amount of sales tax except:

e where the sales tax incurred on a purchase of goods and services is not recoverable from the taxation authority, in which
case the sales tax is recognised as part of the cost of acquisition of the asset or as part of the expense item as applicable;
and

e receivables and payables are stated with the amount of sales tax included.

The net amount of sales tax recoverable from, or payable to, the taxation authority is included as part of receivables or
payables in the balance sheet.

Derivative financial instruments
The Group has an interest rate swap to hedge its risks associated with interest rate fluctuations. This derivative financial
instrument is stated at fair value.

The fair value of the interest rate swap contract is determined by reference to market values for similar instruments.

For the purpose of hedge accounting, hedges are classified as either fair value hedges when they hedge the exposure to

changes in the fair value of a recognised asset or liability; or cash flow hedges where they hedge exposure to variability in cash

flows that is either attributable to a particular risk associated with a recognised asset or liability or a forecasted transaction.

In relation to cash flow hedges to hedge firm commitments which meet the conditions for hedge accounting , the portion of
the gain or loss on the hedging instrument that is determined to be an effective hedge is recognised directly to equity and the
ineffective portion is recognised in net profit or loss.

Hedge accounting is discontinued when the hedging instrument expires, or is sold, terminated or exercised, or no longer
qualifies for hedge accounting. At that point in time, any cumulative gain or loss on the hedging instrument recognised in
equity is kept in equity until the forecasted transaction occurs. If a hedged transaction is no longer expected to occur, the net
cumulative gain or loss recognised in equity is transferred to net profit or loss for the year.
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Section 4 - Financial information on the transition to IFRS

Consolidated income statement
for the year ended 31 December 2004

Reformatted
UK GAAP at
31 December IFRS restated
2004 year ended
as previously 31 December
reported Adjustments 2004
£000 £000 £000
Continuing operations
Revenue
Rendering of services 38,535 - 38,535
Cost of sales (19,623) - (19,623)
Gross profit 18,912 - 18,912
Selling and distribution expenses (1,783) - (1,783)
Administrative expenses (4,194) (35)" (4,229)
Exceptional administrative expenses (1,517) - (1,517
Operating profit from continuing operations before exceptional administrative
expenses, finance costs and taxation 12,935 (35) 12,900
Operating profit from continuing operations 11,418 (35) 11,383
Finance costs (4,930) - (4,930
Finance income 28 - 28
Profit before tax 6,516 (35) 6,481
Income tax expense (1,908) 86" (1,822
Profit for the year from continuing operations 4,608 51 4,659
Discontinued operation
Loss for the year from discontinued operation (32) - (32)
Profit for the year 4,576 51 4,627
Attributable to:
Equity holders of the parent 4,485 51 4,536
Minority interests 21 - 91
4,576 51 4,627

Notes to the Consolidated income statement for the year ended 31 December 2004

Adjustment 1 arises on recognising a charge as required by IFRS 2 ‘Share-based payment’ of £20,000 and a £15,000 charge as
required by IAS 21 The effects of changes in foreign exchange rates’ for exchange losses recognised on the disposal of the

foreign subsidiary undertaking.

Adjustment 2 arises as a result of implementing IAS 12 ‘Income taxes .
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Consolidated balance sheet
at 31 December 2004

Reformatted
UK GAAP at
31 December IFRS restated
2004 year ended
as previously Balance sheet 31 December
reported adjustments 2004
£000 £000 £000
Assets
Non-current assets
Property, plant and equipment 99,113 - 99,113
Intangible assets - 11,910" 11,910
99,113 11,910 111,023
Current assets
Inventories 396 - 396
Trade and other receivables 2,762 - 2,762
Prepayments 1,806 - 1,806
4,964 - 4,964
Total assets 104,077 11,910 115,987
Equity and liabilities
Equity attributable to equity holders of parent
Issued capital 4,581 - 4,581
Share premium 43,269 - 43,269
Capital redemption reserve 135 - 135
Merger reserve 348 - 348
Fair value of cash flow hedge reserve - (545)% (545)
Share options reserve - 20% 20
Retained earnings 2,699 1,944% 4,643
Total equity 51,032 1,419 52,451
Non-current liabilities
Interest-bearing loans and borrowings 38,363 5457 38,908
Deferred tax liabilities 2,634 11,177% 13,811
40,997 11,722 52,719
Current liabilities
Trade and other payables 9,330 (1,231)@ 8,099
Interest-bearing loans and borrowings 1,604 - 1,604
Tax payable 1114 - 1,114
12,048 (1,231) 10,817
Total liabilities 53,045 10,491 63,536
Total equity and liabilities 104,077 11,910 115,987
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Notes to the Consolidated balance sheet at 31 December 2004
Adjustment 1 arises for the reasons described in Section 2, IFRS 3 ‘Business combinations’.

Adjustment 2 arises for the reasons described in Section 2, IFRS 39 ‘Financial instruments: recognition and measurement’.
Adjustment 3 arises for the reasons described in Section 2, IFRS 2 ‘Share-based payment'.

For a detailed breakdown of adjustment 4 we refer you to figure 3 in Section 4 which shows a reconciliation of the

Group’s equity as reported under UK GAAP to its equity under International Financial Reporting Standards ['IFRS’)

at 31 December 2004.

Adjustment 5 arises for the reasons described in Section 2, IAS 12 ‘Income taxes'.

Adjustment 6 arises for the reasons described in Section 2, IAS 10 ‘Events after the balance sheet date’ (£1,237,000) and
IAS 19 "‘Employee benefits' (£6,000).
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Consolidated balance sheet

at 1 January 2004

Reformatted
UK GAAP at
1 January
2004 IFRS restated
as previously Balance sheet at 1 January
reported adjustments 2004
£000 £000 £000
Assets
Non-current assets
Property, plant and equipment 97,849 - 97,849
Intangible assets - 11,910" 11,910
97,849 11,910 109,759
Current assets
Inventories 366 - 366
Trade and other receivables 3,776 - 3,776
Prepayments 459 - 459
Cash 114 - 114
4,715 - 4,715
Total assets 102,564 11,910 114,474
Equity and liabilities
Equity attributable to equity holders of parent
Issued capital 238 - 238
Share premium 807 - 807
Merger reserve 348 - 348
Fair value of cash flow hedge reserve - (555)% (555
Retained earnings (625) 6419 16
768 86 854
Minority interest (650 - (650)
Total equity 118 86 204
Non-current liabilities
Interest-bearing loans and borrowings 88,436 555%@ 88,991
Deferred tax liabilities 2,589 11,2639 13,852
91,025 11,818 102,843
Current liabilities
Trade and other payables 10,167 69 10,173
Interest-bearing loans and borrowings 855 - 855
Tax payable 399 - 399
11,421 6 11,427
Total liabilities 102,446 11,824 114,270
Total equity and liabilities 102,564 11,910 114,474
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Notes to the consolidated balance sheet at 1 January 2004
Adjustment 1 arises for the reasons described in Section 2, IFRS 3 ‘Business combinations’.

Adjustment 2 arises for the reasons described in Section 2, IFRS 39 ‘Financial instruments: recognition and measurement’.
For a detailed breakdown of adjustment 3 we refer you to figure 1in Section 4 which shows a reconciliation of the Group’s
equity as reported under UK GAAP to its equity under International Financial Reporting Standards (IFRS’) at the date of
transition to IFRS, being 1 January 2004.

Adjustment 4 arises for the reasons described in Section 2, IAS 12 ‘Income taxes’.

Adjustment 5 arises for the reasons described in Section 2, IAS 19 Employee benefits (£6,000).



